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the country. It is classified as vulnerable species per DENR Administrative Order
2007-1 (Establishing the National List of Threatened Philippine Plants and their
Categories, and the List of Other Wildlife Species).



PWPA Board of Directors 2013-2014

—

-

AT -

FERNANDO A. LU

Chairman
Pacific Timber Export Corp.

EDITH I. ALCANTARA

C. Alcantara & Sons, Inc.

N oW

VICTOR A. CONSUNJI

M & S Company, Inc. /
Sirawai Plywood & Lumber Corp.

EVARISTO M. NARVAEZ, JR.
ARTIMCO Incorporated

ARISTEO G. PUYAT

Surigao Development Corp.

%
>

4

JHONNY M. YOUNG

Asia-Pacific Timber & Plywood Corp.

ANTONIO C. OLIZON

Union Plywood Corporation

5 é
ALFONSO C. KEH, JR.

Executive Vice President
EMCO Plywood Corporation

ROBERT W. KUA

Vicmar Development Corp.

CHARLIE H. LIU
MATIMCO, Incorporated

STANLEY Q. TAN

Philippine Softwood Products, Inc.

RAMON Y. UY

Consolidated Wood Products Inc.

£

CALVIN T. DAVID

Worldwood Trading Corporation /
Ventura Timber Corp.



Financial Report

PHILIPPINE WOOD PRODUCERS ASSOCIATION, INC.

(A Nonstock, Non-profit Corporation)

STATEMENTS OF FINANCIAL POSITION

PHILIPPINE WOOD PRODUCERS ASSOCIATION, INC.

(A Nonstock, Non-profit Corporation)

STATEMENTS OF REVENUE AND EXPENSES

Years Ended December 31

2013 2012

REVENUE
Membership and assessment dues $2,717,336 £3,166,984
Rental income (Note 9) 350,230 -
Dividend 700 1,034
Interest (Note 4) 664 497
Registration and entrance fees - 923,540
Others 248,691 132,284
3,317,621 4,224,339

EXPENSES
Salaries, wages and other employee benefits 433,028 600,315
Provision for bad debts 396,500 -
Professional fees 372,600 591,700
Rent, light and water 351,797 636,487
Transportation and travel 224,896 331,105
Telephone, telegram and postage 223,970 210,676
Representation and entertainment 187,904 259,246
Office supplies 147,069 145,212
Public relations and information 89,070 282,894
Donations and gifts 84,117 79,734
Insurance 46,928 71,494
Subscription and publication 43,826 43,221
Meetings and conferences 43,038 82,392
Taxes and licenses 38,067 53,974
Retirement benefits cost (Note 8) 29,588 -
Repairs and maintenance 18,731 111,051
Depreciation (Note 6) 12,194 7,500
Others 74,081 155,140
2,817,404 3,662,141
EXCESS OF REVENUE OVER EXPENSES 500,217 562,198
PROVISION FOR INCOME TAX (Note 10) 25,774 -
OTHER COMPREHENSIVE INCOME - -

EXCESS OF REVENUE AND OTHER

COMPREHENSIVE INCOME OVER EXPENSES P474,443 P562,198

See accompanying Notes to Financial Statements.

December 31
2013 2012
ASSETS
Current Assets
Cash (Note 4) £355,940 P165,897
Receivables (Note 5) 3,001,411 2,763,017
Total Current Assets 3,357,351 2,928,914
Noncurrent Assets
Property and equipment (Note 6) 9,256 10,500
Other noncurrent asset 9,700 9,700
Total Noncurrent Assets 18,956 20,200
TOTAL ASSETS 3,376,307 P2,949,114
LIABILITIES AND MEMBERS’ EQUITY
Current Liabilities
Accounts payable and other current liabilities (Notes 7 and 8) £346,542 470,556
Income tax payable 8,262 -
Rent deposit (Note 9) 38,914 —
Total Current Liabilities 393,718 470,556
Noncurrent Liability
Retirement benefits liability - net of current portion (Note 8) 670,262 640,674
Total Liabilities 1,063,980 1,111,230
Members’ Equity 2,312,327 1,837,884
TOTAL LIABILITIES AND MEMBERS’ EQUITY $3,376,307 £2,949,114
See accompanying Notes to Financial Statements.
PHILIPPINE WOOD PRODUCERS ASSOCIATION, INC.
(A Nonstock, Non-profit Corporation)
STATEMENTS OF CASH FLOWS
Years Ended December 31
2013 2012
CASH FLOWS FROM OPERATING ACTIVITIES
Excess of revenue over expenses £500,217 P562,198
Adjustments for:
Depreciation (Note 6) 12,194 7,500
Unrealized foreign exchange loss (gain) (2,328) 2,171
Dividend income (700) (1,034)
Interest income (Note 4) (664) (497)
Excess of revenue over expenses before working capital changes 508,719 570,338
Increase in receivables (238,394) (475,300)
Increase (decrease) in:
Accounts payable and other current liabilities (Note 7) (124,014) (10,732)
Rent deposit (Note 9) 38,914 -
Retirement benefits liability (Note 8) 29,588 (45,467)
Cash generated from operations 214,813 38,839
Creditable withholding tax (17,512) L=
Dividend received 700 1,034
Interest received (Note 4) 664 497
Net cash from operating activities 198,665 40,370
CASH FLOW FROM AN INVESTING ACTIVITY
Acquisition of office equipment (Note 6) (10,950) (18,000)
EFFECT OF EXCHANGE RATE CHANGES ON CASH 2,328 (2,171)
NET INCREASE IN CASH 190,043 20,199
CASH AT BEGINNING OF YEAR 165,897 145,698
CASH AT END OF YEAR (Note 4) 355,940 P165,897

See accompanying Notes to Financial Statements.
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The Association in 2013

The year 2013 is also a challenging year for the wood industry. It
was the second year of implementation of Executive Order No. 23-
Moratorium on the Harvesting of Trees in the Natural and Residual
Forests and the Creation of the Anti-lllegal Logging Task Force.
The substandard plywood imports from China perpetuates, hence
making it difficult for our members who manufacture plywood, to
compete with the market as China plywood is being sold cheaper
than the locally manufactured ones.

These concerns are addressed thru these various efforts done by
our association:

Extra-Judicial

Appeals to the Senate

On 15 January 2013, the PWPA wrote Senator Miriam Defensor-
Santiago requesting her to set in motion the conduct of the public
hearing on the Senate Resolution P. S. R. No. 506 entitled:

Resolution Directing the Proper Senate
Committee to Conduct an Inquiry, in Aid of
Legislation, on the Need to Curb the
Increasing Prevalence of lllegal Importation
of  Plywood from China Resulting in Huge
Losses to the Local Plywood Industry

which she authored and introduced as per record of the Office of
the Secretary, Senate, dated June 2, 2011.

The PWPA said that the issue of plywood importation has taken a
bad-to-worse turn and informed her that the continuous importation
of China-made plywood has already created a severe dislocation
of the local plywood industry consisting of 30 mills nationwide
directly employing more than 30,000 workers, half of whom has
already lost their jobs.

No less than 300 to 400 containers of such plywood enter the
country on a monthly basis with one container equivalent to nearly
P1 million worth and such huge volume of cheap, substandard
plywood not only has displaced 50% of market share of locally
produced plywood but more seriously has been displacing local
labor or employment. For every container of plywood entering the
country, about 16 local workers are being displaced.

She was also informed that such huge volume of plywood entering
the country - undeclared, misdeclared, underdeclared or outright
smuggled — is also a huge loss in government revenues, in forms
of import tax, value-added tax and other related taxes. Arrivals of
China-made plywood escape taxes by having them declared by
unscrupulous shell companies as mere construction materials or
panels, phenolic boards, efc.

Hence, such plywood are
substandard, by the measure
of the DTI Bureau of Product
Standard, and are also high in
formaldehyde emission, they
pose structural danger and
health hazard to workers,
users, and home occupants.

PWPA said that it is continuing
their best efforts at helping
curtail the entry of such
plywood and have alerted the
Bureau of Customs about
e plywood smuggling;

Ptgins « T

cooperated with the DTI in
monitoring such plywood at the retail outlets; posted the quality
and standard of our locally produced plywood and advertised the
poor quality and hazard of China-made plywood to warn our local
buyers and consumers. However, the flood of China-made
plywood into the country is unstoppable.

PWPA added that a public hearing of the said Resolution will
positively create an opportunity for more effective ways and means
of combating the flood of China-made plywood — at the entry
points and retail outlets — by concerned agencies of the
government, particularly by the Bureau of Customs and the
Department of Trade.

In Plantation Logs/Lumber Grading Meeting

The Philippine Wood Producers Association (PWPA), as a
member of the technical committee (TC) of the PCAARRD-
assisted project “Efficient Utilization of Technologies for Selected
Industrial Tree Plantation Species (ITPS) in CARAGA Region,”
joined the Forest Products Research and Development Institute—
Department of Science and Technology (FPRDI-DOST) in its first
Technical Committee meeting/dialogue last June 20, 2013 at the
DENR CARAGA, Butuan City. The meeting/dialogue, in
coordination with the Bureau of Products Standards, set the
preliminary discussion on the development and formulation of logs
and lumber grading rules for ITPS in CARAGA.

Forester Jeremias Bruzon, OIC Regional Technical Director for
Environmental Research and Development Services in the region,

R

(Clockwise) DTI/BPS Tes del Rosario, PWPA Maila Vasquez, FECPCAR Victor Plaza and
Julius Mabando, DENR-CARAGA Jerry Bruzon, FPRDI-DOST Robert Natividad, DOST
CARAGA Marie Kris Delarmente and Richmond Plywood Inocencio Atenta.
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welcomed the group and said the the project is an opportunity to
standardize the marketing of tree plantation species in CARAGA.
He said that once developed and implemented in CARAGA, it can
be a model which can be used by other regions. He said that he
wanted CARAGA to be a real timber corridor not only in name but
also to be recognized as producer of world class plantation timber.

Forester Robert Natividad of the FPRDI-DOST gave the rationale
of the project. He said that as early as the 90’s he already figured
out that tree plantation will be the source of raw materials of the
wood industry. He added that about 82% of the timber production
of the country is from plantation of which 60% comes from
CARAGA, the reason why the project has targeted the region.

He said that the project was conceptualized due to the observation
that the grading of logs and lumber were based on diameter only.
He said that bidding was made in bulk. With the project, he said
that the quality of raw materials may improve due to the additional
criteria for the grading of logs and lumber. He also said that with
the new grading, there will be high price of raw materials for the
farmers while the manufacturers will get quality raw materials
thereby getting a higher recovery as well as high cost of the wood
products.

He added the project covers only five plantation species, namely:
1) falcata; 2) gmelina; 3) mangium; 4) mahogany; and 5) bagras.

Department of Trade and Industry/Bureau of Product Standards
(DTIBPS) representative Tes del Rosario made a presentation
about how they formulate standards. She said there is no need to
re-invent the wheel as they are formulating standards based on
what is already there. They use the international standard so that
what can be developed will already be acceptable in the
international market.

Engineer Victor Revilleza presented the draft standard they have
prepared as a working document. He presented different
specifications for grading logs and lumber. The grading factors
they have identified were: a) diameter; b) length; ¢) standard or
allowable defects; and d) percent soundness.

Forester Maila Vasquez of PWPA, during the open forum, said that
developing standards will be beneficial both to the producers, the
manufacturers and end-users/consumers. She said it is good that
the formulation is already anchored with the international
standards, however, the grouping of said species and the ease
and practicality of implementing the standards are also very
important.

After consideration of all the comments presented by the TC
members, Forester Natividad said they will revise the draft
standards and same will be presented again to them in August
2013.

The meeting was also attended by Engineer Ruben Zamora of
FPRDI-DOST, Miss Marie Kris Delarmente of DOST-CARAGA,
Mr. Inocencio Atenta of Richmond Plywood Corp., Mr. Julius
Mabando, Chairman of the Federation of CBFM PO in CARAGA,
Inc. (FECPCAR), and Mr. Victor Plaza of FECPCAR.

Joins Technical Committee Meeting on the
Formulation of Logs and Lumber Grading
Standards for ITP Species in Caraga

The PWPA joined the Technical Committee Meeting on the
Formulation of Logs and Lumber Grading Standards for ITP
Species in Caraga on August 29, 2013 in Butuan City. It is part of
a series of meetings to continue discussion on the formulation of
logs and lumber grading standards for ITP species in Caraga.

Representatives from DENR-CARAGA, FPRDI, DTI, CBFMA
Federation, private tree plantation farmer and PWPA attended the
meeting.

After the discussion on the technical aspects related to the drafting
of the grading standards, the following issues were raised and
discussed.

On the matter of buying and selling logs being market-based.
Everyone agreed that selling and buying logs depends on the
market however, the standards may influence it in the future since
the objective of the standards is advantageous both to the farmers/
plantation owners/developers and the wood manufacturers. The
FPRDI representative said that the system exists because of the
limited sources of raw materials but may change in the future. He
said once approved, its implementation will also be monitored.

On the matter of limited raw materials. There was a suggestion
from the CBFMA Federation representative that since they have
the land to be developed, why not get the support of the wood
processors in developing such areas as a contract growing style.
He said the government should have intervention in this aspect.

Liaises with the Bureau of Customs

On October 16, 2013, the PWPA[— -
sent a letter to Bureau of Customs|

(BOC) Commissioner  Rozzano
Rufino B. Biazon furnishing BOC a
copy of the Tariff Ruling “AHTN
4412.31.00" which states the appli-
cable duties for plywood coming <
from China is 15% so that these
products would be correctly as-
sessed of its duties. ¢

PWPA informed him that for the last
two years, imported plywood from

') PHILIPPINEWOOD PRODUCERS ASSOCIATION

China has flooded the local market

and no duties were charged for said imported plywood products
because of a misinterpretation of the Asean-China Free Trade
Agreement. Upon inquiry with the Tariff Commission on the
applicable rates for plywood coming from China and the
Commission ruled that it is not automatic that the duties will be
zero; further ruling that with this case, the tariff duties is 15%.
PWPA said the implementation of the Tariff Ruling would support



Report to the Members

his office’s thrust of increasing revenue.

The PWPA requested his office to disseminate the said Tariff
Ruling to the ports concerned - Port of Manila and outports - so
that proper duties can be collected to said products described as
such.

Attends 16th Congress’ Orqganizational
Meeting of the Special Committee on
Reforestation

The PWPA attended the 16t Congress’ Organizational Meeting of
the special Committee on Reforestation on October 23, 2013 at
Mitra Building, House of Representatives, Quezon City. The
meetig was called to present the Committee’s vison, objectives
and legislative agenda.

The meeting was chaired by the House Representatives’ Special
Committee on Reforestation Chairman Susan Yap (2 District of
Tarlac). Other attendees of the meeting are representatives from
DENR led by Undersecretary Ernesto Adobo and Non-
Governmental Organizations.

Representative Susan Yap thanked and welcomed all the
attendees for the first meeting of the Committee on Reforestation
and presented the committee's vision, objectives, and
accomplishments during the last Congress and its present
legislative agenda. She also introduced the members of the
committee.

FMB Director Ricardo Calderon made a presentation about the
National Greening Program (NGP) its objectives, strategies,
targets and its accomplishment.

Representative from the Philippine Tropical Forest Conservation,
Inc. also presented its objectives, strategies and accomplishments.

Open forum ensued the presentation. Major concerns focused on
the 1) implementation of NGP where some of the members has
positive insights on NGP while others has their apprehensions and
2) cancellation of the co-production agreement of the DENR with
Shannalyne, Inc. in CARAGA where the DENR was given until
next year to finalize its cancellation since the Committee has made
the recommendation in 2012.

The Committee also recommended for the re-filing of the SFMA to
have stable and updated law on the forestry sector.

Administrative

PWPA, UPLB Sign Deed of Book Donation

The Philippine Wood Producers Association (PWPA), over the
many years, has accumulated volumes or collections of books,
journals and other reference materials pertaining particularly to the
wood industry. To have access to, and share their value especially

Partnership in Education. PWPA Executive Vice President A. C. Keh, Jr. (third
from the left) and UPLB Chancellor Rex Victor Cruz (second from the right) shows
the Deed of Book Donation. Flanking them from the left UPLBCFNR Chief Librar-
ian Andriette Valdez, PWPA Deputy Executive Director Maila Vasquez and UPLB
CFNR Dean John Pulhin.

to students and researchers, the PWPA thought of donating all of
them to the UPLB College of Forestry and Natural Resources
(UPLBCFNR) at Los Banos, Laguna.

On February 6, 2013, Executive Vice President Alfonso Keh, Jr.
and Deputy Executive Director Maila Vasquez of the PWPA and
UPLB Chancellor Rex Victor Cruz and UPLBCFNR Dean John
Pulhin formalized the donation by having a simple Deed of
Donation signing ceremony at the UPLBCFNR library.

Chancellor Cruz said the collections do not only have
material but also historical value since many materials were
published way back in the 1930’s.

Also present during the signing ceremony were UPLBCFNR
College Secretary Mutya Manalo, Chief Librarian Andriette Valdez
and other College staff.

Attends Workshop on Sustainable Forest
Management

The Philippine Wood Producers Association (PWPA) joined other
forestry institutions from government, academic, non-government
organizations and the private sector in a workshop on Setting a
Unified Forest Management Framework on February 7-8, 2013 at
Fersal Hotel, Quezon City.

The objective of the workshop is to review the working paper
prepared by Dr. Adolfo Revilla, retired professor and dean of
UPLBCFNR, entitled “Framework for Sustainable Forest
Management (SFM) in the Philippines” with the view of
consolidating a unified framework to guide the sustainable
management of the Philippine forests.

The workshop is part of the project of the Department of
Environment & Natural Resources — Forest Management Bureau
(DENR-FMB) and Food And Agriculture Organization (FAO) on the
Non-Legally Binding Instruments (NLBI).
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FAO-NLBI Project Coordinator Guillermo Mendoza said the
workshop was strongly recommended by a multi-stakeholder FAO-
NLBI consultation held a year ago. He said he has requested
different representatives from forestry sector to review the paper of
Dr. Revilla and to present their views thereon in the workshop that
hopefully would strengthens the objective of SFM.

The review-presentors were (a) FMB Director Ricardo Calderon
presented the Vision and Road Map for Sustainable Forest
Management from the perspective of the government; (b) WISE
President Marlea Munez, her review from the perspective of
Community Forestry and Gender Issues; (c) Dr. Ernesto Guiang,
an international forestry consultant, his review from the perspective
of governance and general forestry; (d) PWPA ED L. D. Angeles,
his and For. M. R. Vasquez' review from perspective of their
experiences in the wood industry; and () UPLBCFNR Dean John
Pulhin, his review from academic and scientific community.

Former DENR Usecs Ric Umali and Renato de Rueda served as
moderators of the lively workshop. Dr. Guiang summarized the
results of the review and ensuing discussion as that the SFM
principles and general policy should be generic application to
overall forest development. However, specific SFM strategies,
plans and programs should apply separately to different forestland
uses and situations; e.g. watershed and biodiversity protection,
timber production, agroforestry, ecotourism, etc. Research, training
and capacity building on SFM in general should be pursued.

Meets Perusahaan Kosinar SDN. BHD.

The Philippine Wood Producers Association (PWPA) met with
Perusahaan Kosinar SDN. BHD executive director A. Onogi in
March 26, 2013 to discuss the potential of the Philippines as a
market for plywood.

Mr. Onogi informed PWPA President Antonio Olizon that their
company has downgrade/utility grade plywood the PWPA
members may be interested in. He discussed the details of the
plywood as: 3’ x 6’ in size, JAS standard fall down with thickness
of 9mm, 12mm, 15mm, 32mm, 24mm. The downgrade is due to
overlap, short core; thin in thickness with-variance to the actual
size -2mm.

He said the veneer wood used for face & back is mix OT; while the
core is OT medium softwood. He said the face veneer is whole
while the back veneer, jointed. They use phenol glue. The volume
is about 3-4 40-footer container/month.

President Olizon told Mr. Onogi that 3’ x 6 plywood in the
Philippines is a special size because the standard is 4’ x 8
However, he said he would check with certain special users of the
3m x 6m plywood.

President Olizon then asked the terms of payment as Mr. Onogi
told him the following: LC at sight, TT is also on; no credit/
consignment; CNF basis, buyer pay the taxes.

Mr. Onogi also informed President Olizon about Genuine Beyond
Sdn Bhd who is a supplier of logs and sawntimber in Sabah,
Malaysia. He said the members of PWPA might be interested to
buy logs and sawntimber from it.

Meets Mega Maderas of Guatemala

Philippine Wood Producers Association (PWPA) Vice President for
Lumber and Director Ramon Uy welcomed the Mega Maderas
representatives Project Manager Paulina Alvarado and Fiji
Operations Manager Carlos Arriola at the PWPA office on April 15,
2013.

PWPA Director Ramon Uy (center) with Mega Maderas Project
Manager Paulina Alvarado and Fiji Operations Manager Carlos

Mega Maderas, an international trader of Mahogany (Sweitenia
macrophylla) sawntimber/lumber based in Guatemala, Central
America and with field office in Fiji Island came over to seek
information from PWPA about the local sources/availability of
Mahogany lumber of different grades and sizes they can possibly
market abroad on sustainable basis (at least 20 container vans per
month).

Director Uy said there are many small mahogany plantations in
Panay and in Mindanao; however, the trees have not grown to
their fullest because of close planting and no thinning. He said
most of the trees are about 30 cm in diameter only and are cut by
chainsaw, hence of poor surfaces. He estimated the Philippines
has a potential volume of 2-3 million board feet of Mahogany
lumber.

Director Uy then referred the Guatemalan visitors to someone
who, he knows, produces Mahogany lumber of different grades
and sizes. He added that this person may be able to supply them
with the volume they require. He also suggested that they make
contact with big lumber consolidators who maybe able to assure
them of the sustainability of the supply of the desired volume of
Mahogany lumber they need.

ED Angeles inquired about the long-term global market future of
Mahogany lumber and to which Mr. Arriola said that based on their
experience, the market is growing as the requirement for
Mahogany lumber is increasing in the US, Europe, Latin America,
the Caribbean and Australia which are their active markets.
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Ms. Alvarado and Mr. Arriola again thanked the PWPA and said
they will leave with a positive feeling about what they can do here
in the Philippines.

Meets FPI Chair Emeritus

The Philippine  Wood Producers
Association (PWPA) met with
Federation of Philippine Industries
(FPI) Chairman Emeritus  Meneleo
Carlos, Jr. last April 18, 2013 in his
office at the RI Chemicals, Inc.
compound in Pasig City to discuss
means of controlling plywood
smuggling mainly coming from China
and a possible cooperation between
the PWPA and the FPI in effectively
implementing  smuggling-deterrent
measures.

The PWPA expressed to Chair Carlos interest in the media
campaign being arranged by the FPI for the petroleum industry to
combat oil smuggling that the wood industry may model from
against plywood smuggling. Chair Carlos said the media
campaign’s purpose is to bring out to the public the evil of
petroleum smuggling. He added the campaign will be in the form of
investigative journalism, the like of Philippine Center for
Investigative Journalism (PClJ) does; however, hard facts are
essentially needed: how smuggling is being done, who are behind
it, where it is happening and effects on the country.

Chair Carlos said the FPI would like to do similar
campaign for all industries affected by smuggling. He added
plywood smuggling can be one, however, there should be a good
story to tell based on hard facts that answer the how, who and
where questions.

PWPA Executive Director (ED) L. D. Angeles inquired about the
possibility of PWPA directors and plywood manufacturers meeting
with him and other FPI officers on the matter of anti-plywood
smuggling campaign. Chair Carlos said he is willing to have it
done.

On another matter, ED Angeles asked if plywood could be
included in the list of ‘sensitive’ commodity
imports, like oil, entering only in accredited ports. Chair Carlos
there should be a strong argument for such a need for local
plywood.

He said the argument could center on the danger the China-made
plywood poses to body and health, in case of its failure in its use,
because of its weaknesses like warping, emission and wet
strength as tested by Rl Chemical Corp. Parenthetically, Chair
Carlos intimated the need to include these properties in the PNS
standard for plywood.

Chair Carlos was with Ms. Carolina Carlos and Mr. Bernie

Bagaman of RI Chemicals, Inc. while ED Angeles was with Deputy
Executive Director Maila Vasquez and Wood Industry Coordinator
Ricardo Patawaran.

35" Foundation Anniversary of the Forestry
Development Center

The PWPA was invited to make a
presentation about the observations and
experiences of the private sector on both
NGP and logging moratorium in a
symposium during the 35t Foundation
Anniversary of the Forestry Development
Center (FDC) last July 25, 2013 at the
Nicolas Lansigan Auditorium,
UPLBCFNR, College, Laguna.

The symposium, themed “Towards More
Meaningful Policy ~ Implementation and
Advocacy in Forestry, Natural Resources

and Environment,” was attended by
representatives from UPLB led by  Chancellor Rex Victor Cruz,
UPLBCFNR by Dean John Pulhin, FDC by Director Antonio
Carandang, DENR led by FMB Director Ric Calderon, Senior
Forester's group, NGO’s, CBFMA representatives, and the
private sector including the PWPA by President A. C. Olizon and
Deputy ED M. R. Vasquez

The Symposium was opened by UPLBCFNR Dean John Pulhin
who welcomed all its speakers, guests and participants.

He said FDC organizes symposium on current issues in the field of
forestry and natural resources so that it can be reviewed towards a
more meaningful policy implementation and advocacy in forestry,
natural resources and environment. He said the symposium
highlights two equally important policies with cross-cutting issues,
the Executive Order (EO) No. 23 “Moratorium on Harvesting Trees
in Natural and Residual Forest and the Creation of the Anti-lllegal
Logging Task Force” and the EO No. 26 “National Greening
Program.”

He said Dr. Manuel Bonita, an international forestry practitioner
and consultant, will present a paper entitled “Enhancing the
Philippine Forest Policy: Ten-Point Agenda Focusing on
Enhancing NGP.” He said discussants from the peoples’
organization, academe and the private sector were invited to share
their insights and views on the paper presented.

UPLB Chancellor Rex Victor Cruz gave a message saying that he
is a witness to the FDC'’s growth as the Forestry policy research
team of the UPLB and has been actively participating in shaping
forestry policy in the Philippines.

He said FDC has a big role and challenge in finding true and
lasting solutions to the problems in the forestry sector through
advocating the right information and sending it to the right people
especially the decision makers.
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With the threat of climate change, he said that the country is
vulnerable to its adverse impacts. However, while there is an
urgent need for the protection and rehabilitation of the watershed
areas, the production aspect of the watershed should not be taken
for granted. Experiences show that protection and production can
go hand in hand.

The FDC gave an Almaciga Award to DENR Secretary Ramon
Paje. The award was received by FMB Director Ricardo Calderon.
The award is given to someone who has significant and
outstanding achievement and has left a positive impact on the
enhancement of forestry and natural resources and environment in
the aspect of policy development.

FMB Director Calderon made a presentation about the National
Greening Program (NGP). He said NGP is beyond reforestation
since it also considers food security, poverty alleviation,
environmental protection, biodiversity, among others. He said that
harmonization, incentives, maximization of available science and
technology are among the strategies being adopted by the
program.

He said that the DENR encourages the participation of all sectors
in the program as it targets 1.5 billion trees in 1.5 million hectares
nationwide within the period of 6 years.

Dr. Manuel Bonita, in his paper, suggested a ten-point agenda on
how the NGP could be enhanced. He said NGP should not only
focused on planting trees but most especially on how these
planted trees could be managed into a forest. He said there should
be enabling mechanisms that will encourage stakeholders to
develop and manage forest/agroforestry plantations.

He recommended that NGP areas should be under responsible
managers; consultation and extension should be with the direct
implementers; sustainable livelihood and application of appropriate
technology is necessary; and people-private sector partnership is
very important.

He said that with the unwavering support of the President who
committed about P30 billion for the program, NGP should attain its
goal.

Kapit Bisig Farmers Association, Inc. President Nelly Alzula shared
their experiences as CBFMA partners. She said they do not get big
areas from the government for planting, instead they accept an
area which they can plant, develop and manage. She said that
their association puts planting trees in their heart and they would
want to see these trees grow into a forest.

She suggested that the DENR should identify all open areas so
that planted areas will not be included in the target of NGP.

Dr. Leonida Bugayong of FDC presented a paper showing the
process how policy formulation is done by the FDC and said that in
policy formulation, correct information is very important in order to
get the right choice of options or alternatives that will meet the
objectives of the policy being formulated, the NGP policy in this
case.

She shared some of their experiences in the review of the policy
and said that proper consultation with the stakeholders and direct
implementers of the program is very important so that appropriate
strategies and actions will be considered in the policy.

PWPA President Antonio Olizon shared the observations and
experiences of the private sector on both NGP and logging
moratorium. He said that with the big budget allocated for the
implementation of NGP, the DENR should be serious in the
attainment of its target.

He made confirmation on the observation of Dr. Bonita that in
issuing the logging moratorium, the few sustainably managed
production forests are now open-access, law enforcement
agencies are now having difficulty in protecting the forests, and law
-abiding producers of planted timber are open to harassment.

He also gave recommendations/suggestions to be considered for
the implementation of the NGP program.

Open forum followed after said presentation. The program was
closed by FDC Director Antonio Carandang thanking all the
sponsors, speakers, guests and participants of the symposium.

Meets with DENR-NCR

The PWPA meets with the DENR-NCR on July 26, 2013 to discuss
arrangements for the proposed tree planting activity of the
Philippine Lumber Merchant Association (PLMA) and made
courtesy call to RTD Antonio Manila.

The tree planting activity was discussed with Forester Barry
Calderon, Chief of the Urban Forestry Division. He advised the
PWPA that the DENR-NCR has already identified the area, La
Mesa Watershed, where the tree planting will be held. He said they
just need the exact date so that they can schedule the site
inspection and preparation activities (brushing and hole digging) in
the area. He said preparatory activities need 3 days for planting
250 seedlings, approximately a half-hectare area. He added that
the tree planting will be part of the maintenance activity for the
DENR-NCR’s project in La Mesa Watershed.

Forester Calderon also said that the DENR NCR can supply the
seedlings because of its accessibility and proximity to the target
area. He suggested the available seedlings of PWPA at the
Muntinlupa nursery could be used for boundary planting at the
south expressway.

Director R. Y. Uy thanked Forester Calderon and said the target
date is in August but he will be informing him immediately the
exact date once PLMA decided on it. He added that the tree
planting at the south expressway would be another project that
could be planned later.

PWPA also made a courtesy call to RTD Antonio Manila. Director
Uy mentioned to him the tree planting activity being arranged by
the PLMA with the DENR NCR. Director Manila appreciates the
effort of the Association in partnering with them in their tree
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planting program.

He mentioned that the Philippine Native Plants Conservation
Society, Inc., of which he is the president, is having a symposium
on November 15-16, 2013 at Pampanga Agricultural College,
Magalang, Pampanga. He said the PWPA could submit a paper
and present it during the Symposium. He sent the attached
solicitation letter (for sponsorship and advertisement contract) and
announcement and call for paper for information and reference.

Bookshelves repair and books arrangement
at UPLBCFNR Library

After the signing of the Deed of Book Donation last February 6,
2013, the transfer of books and bookshelves, including the
bookshelves repair and books arrangement were completed last
August 1, 2013.

PWPA have properly coordinated the transfer and the book
arrangement with the UPLBCFNR librarian, Ms. Andriette Valdez.

The UPLB CFNR library could also use a 2-horsepower air
condition unit, hence if you have a spare unit that can be donated,
please coordinate with the Secretariat for this matter.

Joins Strategic Meeting on EU-FLEGT Due
Diligence

The PWPA joins the Chamber of Furniture Industries of the
Philippines (CFIP) last September 10, 2013 to discuss key
strategies to comply with the EU-FLEGT requirements on Due
Diligence at the CFIP Boardroom, Strata 100 Bldg., Ortigas Jr.,
Pasig City.

The meeting was attended by representatives from CFIP led by
President Nicolaas de Lange, Green Choice Philippines Executive
Director June Alvarez, Global Forestry Services (GFS)-Malaysia’s
Mr. Bill Maynard and the PWPA led by President Antonio Olizon

CFIP President Nicolaas de Lange welcomed and thanked all the
attendees and said that they have invited Mr. Bill Maynard of GFS-
Malaysia, an international expert who was responsible for coming
up with the Malaysian model on due diligence. He said that he
might be able to help the private sector as well as the government
in coming up with the Philippine model.

PWPA President Antonio Olizon inquired, for a common
understanding, what is due diligence.

Mr. Maynard said that due diligence focus on the legality of the
products. Legality simply means following the law of the country
where the products are being sourced. He said that depending on
the country’s law, sustainability of the source of the wood products
may or may not be included in due diligence.

He added that the first person who first brought the products to
Europe is liable. He also said that credible due diligence is very
important to make sure that such person is bringing in legal timber.

Everyone in the meeting agreed that the due diligence model in
the country should be made simple and practical.

It was suggested to come up with a template or checklist for the
due diligence model. Documentation requirements should be
checked for every scenario; identify the gaps and necessary
measures to fill said gaps.

It was also recommended to check agencies that can fund such
activity like FAO and AUSAid. If GFS would be considered, they
might also know other funding sources.

Joins Forest Certification Forum

The PWPA was invited to present about the Philippine Wood
Industry Experiences, Insights, and Case Studies at the Forest
Certification Forum last September 26, 2013 at the Crowne Plaza
Hotel, Ortigas Center, Quezon City.

The Forum twas funded by North Head, an international consulting
company - pursuing its advocacy on the importance of certification
considering the different international laws regarding legality and
chain of custody - and was organized in coordination with the
Philippine Business for the Environment (PBE) and the Philippine
Center for Environmental Protection and Sustainable Development
(PCEPSD), the Society of Filipino Foresters (SFF) and the PWPA.

The Forum aimed to provide information on how to adapt and
comply with the changing policies, choose the appropriate
certification options for the domestic and international markets,
and consequently bring legal, certified forest products to market.

It was attended by representatives from PCEPSD, PBE, SFF,
PWPA, North Head and government agencies and institutions and
other industry sector.

The Forum was opened by For. Tommy Valdez, President of the
Society of Filipino Foresters as he welcome and thanked all the
participants who attended the Forum. It was followed by North
Head Executive Robert Magyar who gave the overview of the
Forum.

Three international speakers made presentation from the global
perspective (by Kayt Watts, CEO of Ingenue Consultancy, a
former head of the Australian Forestry Standard); regional
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perspective and the progress in their country (by Mr. Benson Yu of
PEFC China Initiative); and national perspective (by Dr. Liana
Bratasida, CEO of the Indonesian Pulp and Paper Industry
Association).

FMB Director Ricardo Calderon made a presentation on the
emerging policies on Forest Certification in the Philippines while
ED June Alvarez of PCEPSD the Philippine National Eco-labeling
Program and Green Procurement followed by the presentation of
PWPA President Antonio Olizon.

An open forum ensued moderated by Mr. Robert Magyar.

The program was closed by PBE Executive Director Bunar
Laureto.

The details of the presentation can be found in the link below:

http://northheadcomms.com/ver2/certification-forum-2013-
manila.html/

Attends Meeting on the DBP Facility on ITP
Development

The PWPA attended the meeting to discuss the Development
Bank of the Philippines’ (DBP) facility on ITP Development on
October 16, 2013 at the FMB Conference Room, Quezon City.
Aside from the PWPA, the meeting was attended by
representatives from FMB, DBP and other IFMA holders.

FMB Director Ric Calderon chaired the meeting and said that it is a
preliminary meeting for a larger forum to promote DBP’s tree
plantation financing program.

DBP VP Aurora Maghirang gave a background about how the
financing program and that constant coordination with the DENR
was done especially with regards to the policy of the government.

DBP Manager Elaine Pagkanlungan made a presentation about
the tree plantation financing scheme and provided the attendees
the brochure for more details on the financing program.

An open forum ensued after the presentation. Aside from
questions regarding the financing program, questions on the
stability of the government policies were also raised.

News Updates

DENR Lifts Suspension of Cutting in Natural
and Residual Forests - For Plantation
Development in Regions 9 & 13

The Department of Environment and Natural Resources (DENR),
on its memorandum dated May 28 May 2013, consistently with
Executive Order No. 23 of February 2011 and the Anti-lllegal
Logging Task Force Resolution No. 2011-005, lited the suspen-
sion of cutting in natural and residual forests in Regions 9 and 13

for site preparation for plantation
establishment. The lifting allows
the DENR regional executive
directors of both regions to accept
and process applications for tree
cutting in  natural and residual
forests including site prepara-
tion subject to existing forestry
laws, rules and regulations.

On June 5, 2013, the DENR issued
a clarificatory memorandum to the
May 28, 2013 memorandum stating
that the suspension is lifted only for
site preparation for plantation es- T

tablishment in  degraded residual
forests.

Preliminary US anti-dumping duties for
plywood imports from China

The US Department of Commerce announced on April 30 the
preliminary anti-dumping duties on decorative plywood imports
from China.

These duties were to come into effect on July 17 but, because two
of the affected companies requested the postponement of the
deadline the entry into force was delayed to allow for further
investigation.

Those investigations have been concluded and the duties will
come into effect in July. The new duties will be added to the
existing preliminary countervailing duties, which range from 0.22%
t0 27.16%.

Two companies will not pay any anti-dumping duties (Linyi San
Fortune Wood Co. and Jiangyang Group).

Over 100 companies were assigned a preliminary anti-dumping
duty of 22.14%. All other producers will pay the China-wide duty of
63.96%.

Plywood from China has an estimated 30% market share in the
US. All hardwood and decorative plywood is subject to the
investigation and duties, including plywood with face and back
veneer made from softwoods or bamboo.

Structural plywood and shaped plywood are excluded from the
investigation.

Source: ITTO Tropical Timber Market Report, Volume 17
Number 11, June 1-15, 2013.
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EU FLEGT Update from EFI

The European Forest Institute's (EFI) EU FLEGT Facility, in
cooperation with the EU FAO FLEGT Programme and the
European Union, publishes regular updates on progress in
negotiating and implementing VPAs. The following is extracted
from the recent EFI Update.

Cote d'lvoire and EU prepare for their first VPA

negotiations

The EU and Cote d’lvoire have begun preparations for the first
VPA negotiation session scheduled to take place on 20-21 June.
Three technical working sessions have taken place since the end
of March. Participants in these preparatory meetings included
forestry officials and representatives from civil society and the
private sector.

VPA
review

implementation in Cameroon gets a positive

Work on implementing Cameroon's VPA received a positive
evaluation during the first 2013 meeting of the Joint Monitoring
Committee on 25-26 April. The Committee noted that considerable
progress had been made.

Technical progress includes the development of a methodology to
assess private certification schemes and procedures for issuing
legality certificates, as well as the organization of an independent
audit.

Other notable efforts were the adaptation of the regulatory
framework to meet VPA requirements, with three
related decrees published, and in communication and
transparency, with progress made on the annual report, website
and information to be made public.

Other progress includes the establishment of structures to monitor
the VPA, namely the National Monitoring Committee, Joint
Monitoring Committee and Joint Implementation Council.

In the coming months, work will be undertaken to fulfill
commitments for documents to be put into the public
domain (Public Information Annex), through a website which is
under development.

In addition, the Committee agreed to a strategy for developing an
updated version of the legality verification system, as the work to
date does not yet meet VPA requirements. With the EU Timber
Regulation already in force but FLEGT licensing not yet in place,
Cameroon’s timber producers and exporters must demonstrate
their compliance with the country’s legal framework.

The Joint Monitoring Committee highlighted the need to prioritize
the issuing of ‘certificates of legality’ and to be able to explain why
certificates are not yet available to help businesses respond to
questions from their European buyers.

Source: ITTO Tropical Timber Market Report, Volume 17 Number
11, June 1-15, 2013.

62" Annual General Assembly

The Philippine Wood Producers Association (PWPA) held its 62nd
Annual General Assembly of Members last December 4, 2013 at
the MAN Multipurpose Hall, Quezon City — exclusively for PWPA
members only.

%
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With the theme: “The Wood Industry: Moving in a New Direction,”
the meeting updated the members on the status of the wood
industry and updated them on the status of the logs, lumber and
plywood sector including policy trends in the wood industry. The
meeting also heard from members insights and recommendations
as guides for the PWPA to move forward the industry vis-a-vis
Executive Order No. 23, the logging moratorium in natural, residual
forest and on the entry of substandard plywood from China.

Chairman Fernando A. Lu gave the opening statement welcoming
the members and also expressed the PWPA appreciation and
gratitude to the assembly presenters R.I. Chemical Corporation
and its sister CTNi.

He said the meeting has been prepared to be as informative so the
members will be able to be updated about the industry and its
current trends. He expressed the hope that members will also
share their ideas and recommendations to help the industry to
move forward.

Chairman Emeritus Meneleo Carlos, Jr. of the Federation of the
Philippine Industry, who is also the President of the Rl Chemical
Corp., the co-presenter of the General Assembly, gave the
message about the government's backlog on low-cost housing
especially after Typhoon Yolanda. He said that government tends
to look at concrete and steel instead of wood and that very little
emphasis has been given to plywood as structural materials. He
said that the image of the industry at present is furniture and
paneling but he said that it could be changed and convey a
message that wood and housing are synonymous, that wood and
structures are synonymous.

During the business meeting, President Olizon presented the
efforts made by the Association for the year while Director Ramon
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Y. Uy summarized the PWPA 2011 financial report prepared by
SGV as he requested for the continuous support of the members
to the Association.

Presentations on the updates on the log sector, lumber and wood
working sector and the plywood sector as well as the policy trends
in the wood industry were made by Forestry and Environment
Adviser Jose A. Lorenzo, VP-Director Charlie H. Liu, Director
Jhonny M. Young and Deputy Executive Director Maila R.
Vasquez, respectively.

Forestry and Environment Adviser Lorenzo made a presentation
on Logs/Timber situationer, the causes of its decline and its future.

VP-Director Liu gave a presentation on the macroeconomic
indicators for Philippine construction, a few updates on the
Philippine lumber Sector and the challenges and opportunities in
the Philippine lumber sector.

VP-Director Young gave updates on the plywood sector as he
presented the challenges being faced by the sector, the efforts
being done by the Association and its opportunities.

Deputy ED Vasquez presented the policy trends related to the
industry, international and local policies that were issued and
talked also about certification and the ASEAN Economic
Integration.

President Olizon told the members that the PWPA will continue to
extend its efforts to make the industry's voice be heard. We hope
that together, we would face the roadblocks that would come our
way and would propel us to move forward.

With the postponement of the election as moved and seconded by
the members, the incumbent directors and officers will continue to
serve as directors of the Board and officers for the year 2013-
2014, namely: Ms. Edith Alcantara, Mssrs. Victor Consunji, Calvin
Tan David, Alfonso Keh, Jr., Robert Kua, Fernando Lu, Charlie Liu,
Evaristo Narvaez, Jr., Antonio Olizon, Aristeo Puyat, Stanley Tan,
Ramon Uy and Jhonny Young.

The principal presenters of the General Assembly were R
Chemical Corp. and CTNi of the Resins Inc. Group of Companies.

Wood Industry Assessment

2013 Assessment. It is already more than two years when
President Benigno S. Aquino Il issued Executive Order No. 23,
otherwise known as, “Declaring a Moratorium on the Cutting and
Harvesting of Timber in the Natural and Residual Forests and
Creating the Anti-lllegal Logging Task Force” on February 2011.
The issuance of EO stopped all tenurial holders to operate in
natural and residual forests as equipment were brought down from
the forest area.

Because of the Executive Order, only timber coming from
plantation forests could be cut/harvested and transported. It should

have been easy since there is no restriction from harvesting
plantation timber however, difficulties getting permits and some
vague instructions made it hard for the planters/developers to do
their purpose.

Importing raw materials continued to supplement the raw material
needs of the manufacturing plants. Influx of imported substandard
plywood also continued to enter the local market which put the
local plywood into a disadvantage as it cannot complete with the
low market prices.

About 10 plywood mills have temporarily stopped operations, with
the rest in partial operations as power is also one of difficulties met
by plywood manufacturers especially in Mindanao.

The influx of substandard plywood from China still continues hence
local producers have difficulty in competing with the low market
prices.

Projection for 2014. With the situation continuing and the EO 23
not being lifted, it is projected that many wood processing mills will
slowdown their operations, if not stop operations due to the limited
supply of raw materials. The raw materials will come from a) tree
plantation; and b) imports but with difficulty because of policies of
exporting countries on value-adding, export quotas and taxes and
the high cost of imported wood. If not prevented, imported
substandard plywood and illegal logs may continue to supply
needed demand.

FERNANDO A. LU

Chairman

ANTONIO/C."OLIZON

Prefsident
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FURNITURE GROUP, INC.

Suite 273 Wellington Bldg., Plaza Lorenzo Ruiz, Binondo, Manila, M. Manila

Tel No. (02) 243-3028 / 241-0657 Fax: (02) 243-4217 / 241-0755
REGION |

SHIPSIDE, INC.

Poro, San Fernando City, La Union

Tel. No. (072) 888-3411 to 14 Fax: (072) 888-2369
Mr. Felipe U. Yap/Mr. Jun Balbin

REGION Il

LIBERTY LOGGING CORP.

121 Kaingin St., Balintawak, Quezon City, Metro Manila

Tel. No. (02) 926-7901 to 02 / 361-6668 / 361-6667 Fax:(02) 926-7937
Mr. Wilson Lim

LUZON MAHOGANY TIMBER IND., INC.

14 A Road 11 Toro Hills, Project 8, Quezon City, Metro Manila
Tel No. (02) 920-2509 Fax. (02) 426-5237

Mr. Manuel A. Ng

REGION Iil

ELCO WOOD PROCESSING CORP.

San Juan, Balagtas, Bulacan

Tel. No. (02) 527-3787 / 711-2204 Fax: (02) 527-3794
Mr. Juan L. Santiago

EXCEL WOOD INDUSTRIES, INC.

9071 McArthur Highway, Brgy. Bunlo Bocaue, Bulacan
Tel No. (044) 664-4693

Mr. Felix L. Sy

PACIFIC TIMBER EXPORT CORP.

UDC Compound, Malhacan, Meycauayan City, Bulacan

Tel. No. (63-44) 228-3774 | 228-3814 / 840-7346  Fax. (044) 228-3774
Manila Office: (02) 299-6135 Fax. (02) 299-6134

Mr. Fernando A. Lu

WORLDWOOD TRADING CORP.

Km. 28 Bo. Wakas, Bocaue, Bulacan

Tel. No. (044) 692-2237 Fax. (044) 692-2237

Manila Office: (02) 415-4214 to 15 Fax: (02) 501-2184 / 365-6575
Mr. Calvin Tan David

REGION IV

MT. BANAHAW WOOD INDUSTRIES, INC.

24 Dancalan St., Damar Village, Quezon City, Metro Manila
Tel No. (02) 361-6965 / 361-8079 Fax: (02) 361-6965

Mr. Rafael Tantuco

TABLERIA TAN TAO SAWMILL, INC.

Calicanto, Batangas City, Batangas

Tel No. (043) 723-3608 / 723-1805 Fax. (043) 980-4691
Ms. Lee Kim Hua / Mr. Wilson Yu

NCR

ATLANTA WOOD DEVELOPMENT CORP.

12 T. Santiago St., Canumay, Valenzuela City, Metro Manila
Tel No. (02) 292-5307 / 292-5236  Telefax: (02) 292-5236
Ms. Fe Lacson

CAPITOL SAWMILL, INC.

4 De Guzman St., Paso de Blas, Valenzuela City, Metro Manila
Telefax: (02) 983-9520

Mr. Rufino Chua

CONSOLIDATED WOOD PRODUCTS, INC.

8389 Dr. A. Santos Ave., Sucat, Parafiaque City, Metro Manila
Tel No. (02) 826-3287 / 826-3254 Fax. (02) 829-7061

Mr. Ramon Y. Uy

EXTENSIVE WOOD PROCESSING CORP.

Rm. 2001-A 20th Floor West Tower, Phil Stock Exchange Bldg.,
Ortigas Center, Pasig City, Metro Manila

Tel No. (02) 638-1097 Fax: (02) 638-8811

Mr. Johnny Chan

GREAT WOOD CORP.

356 F. Sandiego St., Viente Reales St., Valenzuela City, Metro Manila
Tel. No. (02) 364-9591 Fax: (02) 363-4757

Mr. Alfredo Go

GREAT WORLD IND'L. INT'L. CORP.

11 IRC Compound, Canumay, Valenzuela City, Metro Manila
Tel No. (02) 984-0212 Fax: (02) 984-0202

Mr. Benjamin Coquinco

SOUTHERN SAWMILL, INC.

1331 Dagupan St., Tondo, Manila, Metro Manila
Telefax: (02) 983-9520

Mr. llion dela Cruz

BULACAN INTEGRATED WOOD IND. CORP

18 F. de Zafra St., Sitio Malabo, Maysan, Valenzuela City, Metro Manila
Tel. No. (02) 443-1030 / 291-5424  Fax: (63-2) 443-1030

Mr. Felix L. Sy

HANTEX MANUFACTURING CORP.

5122 A. Mariano St., Mapulang Lupa, Valenzuela City, Metro Manila
Tel. No. (02) 984-0915/ 984-0961 to 62  Fax:(02) 445-0660

Mr. Philip Hao

PREMIUM PLYWOOD CORP.

6080-C Tatalon St., Ugong, Valenzuela City, Metro Manila
Tel. No. (02) 444-2855 Fax:(02) 444-2857

Mrs. Helen Lee

REPUBLIC WOODEN COMMODITIES MFG. CORP.

917 Susano Ave., Novaliches, Quezon City, Metro Manila

Tel. No. (02) 939-2631 to 33 /936-9073 to 74 Fax. (02) 936-9075 / 632-1868
Mr. Alex P. Ong

TOPLITE LUMBER

71 Sapang Bakaw St., Lawang Bato, Valenzuela City, Metro Manila
Tel. No. (02) 983-3655 / 444-6567 | 445-4136 Fax. (02) 445-4134
Mr. Johnny Chua
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WINLEX MARKETING CORP. HCH WOOD CORP.
30 F. Alarcon St., Sitio Malabo, Maysan, Valenzuela City, Metro Manila Phividec Industrial Estate, Gracia, Tagoloan, Misamis Oriental
Tel. No. (02) 443-1030/ 291-5424 Fax: (02) 443-1030 Tel. No. (08822) 742831/ (088) 567-0050 Fax (088) 567-1314
Mr. Felix L. Sy Mr. Huang Chun Ming
REGION VI JASY'’S (JASY’S LUMBER)

Mayor Enerio St. Poblacion 2,0roquieta City, Misamis Occidental
PUREWOOD HOME BUILDERS, INC. Tel. No. (088) 531-1268 Fax: (088) 531-1268
Guzman Street, Mandurriao, lloilo City, llcilo Plant: Tuyabang Alto, Oroquieta City, Misamis Occidental
Tel No. (033) 396-0599 / 0920-9003699 Fax: (033) 329-4958 Mr. Joseph S. Yew / Ms. Ascila S. Yew

Mr. Peter L. Tay
NOVAWOOD FOREST INDUSTRIES CORP.

REGION Vil Purok I, Lapasan, Clarin, Misamis Occidental
Tel No. (088) 521-4898 Fax: (088) 521-4615
BUDGET BUILDERS, INC. Mr. Rosendo Dy / Benjamin Dy / Alex P. Ong

235 N. Bacalso Avenue, Mambaling, Cebu City, Cebu
Tel No. (032) 261-0297 to 99/ 261-0290  Fax: (032) 261-0301 / 418-4566  TIMBERWOOD DEVELOPMENT CORP. c/o SWL Ent.

Mr. Wilson Y. Lumakang Mohon, Tagoloan, Misamis Oriental
Tel. No. (088) 890-1118 / 567-0010 / 567-0008 Fax:(088) 567-0010
CENTRAL LUMBER CORP. Mr. Huang Ting Pi
268 Magallanes St., Cebu City, Cebu
Tel. No. (032) 253-2622 / 255-6120 / 253-7607 / 253-2148 TIPI WOOD PRODUCTS CORP.
Fax: (032) 418-4566 / 254-5665 R-502 State Cond. |, Salcedo St., Legaspi Village, Makati City
Mr. Jeffrey Sinco Tel. No. (02) 818-8131/818-3545 Fax: (02) 810-5048
Mr. Antonio C. Olizon
MATIMCO, INC.
Highway Estancia, Mandaue City, Cebu TOP FOREST DEVELOPERS INC.
Tel. No. (032) 346-1080 to 83 Fax: (032) 346-0808 U-C G/F Cordova BIdg., Valero cor Sedefio Sts.,
Mr. Charlie H. Liu Salcedo Village, Makati City
Tel. No. (02) 815-3455/812-1119 Fax. (02) 812-7584
REGION IX Mr. Robert W. Kua
MEGA PLYWOOD CORP. UNION PLYWOOD CORP.
Suite 272 Wellington Bldg., Plaza Lorenzo Ruiz, Binondo, Manila, M. Manila  R-502 State Cond. |, Salcedo St., Legaspi Village, Makati City
Tel. No. (02) 243-3028 / 243-3078 Fax. (02) 243-4217 Tel. No. (02) 818-8131/818-3545 Fax. (02) 810-5048
Mr. Alfredo Chua Mr. Antonio C. Olizon
SIRAWAI PLYWOOD & LUMBER CORP. WOODLAND DOMAIN, INC.
4/F DACON Bldg., 2281 Chino Roces Ave. Ext., Makati City 11 Real St., Zapote, Las Pifias City

Tel. No. (02) 816-7301 to 10/ 888-3000 Fax:(02) 816-7185/810-5681 Mr. Jose Lorenzo
Mr. Victor A. Consuniji

VICMAR DEVELOPMENT CORP.
REGION X U-C G/F Cordova Bldg., Valero cor Sedefio Sts.,
Salcedo Village, Makati City
ASIA-PACIFIC TIMBER & PLYWOOD CORP. Tel. No. (02) 815-3455/812-1119 Fax. (02) 812-7584
14-A Trinidad St., Victoria Village, East Canumay, Mr. Robert W. Kua
Valenzuela City, Metro Manila
Tel. No. (02) 984-6116 Fax. (02) 983-8419 REGION XI
Plant: (088) 861-4496 Fax. (088)861-4497
Mr. Jhonny M. Young BAGANGA PLYWOOD CORP.
Suite 272 Wellington Bldg., Plaza Lorenzo Ruiz, Binondo, Manila, M. Manila
NJR LUMBER Tel. No. (02) 243-3028 / 243-3078 Fax. (02) 243-4217
Zone 3, Amoros, El Salvador City, Misamis Oriental Mr. Alfredo Chua
Tel. No. (088) 323-1559 / 09188866777
Ms. Yuk Lian Co Cascara C. ALCANTARA & SONS, INC.
3/F Alson's Bldg., 2286 Pasong Tamo, Makati City, Metro Manila
CAGAYAN DE ORO TIMBER COMPANY, INC. (CATIMCO) Tel. No. (02) 982-3000 / 9823016 / 982-3068 Fax. (02) 816-7636
Puntod, Cagayan de Oro City, Misamis Oriental Ms. Edith . Alcantara
Tel. No. (088) 855-2910 to 11/ 856-8535 Fax. (088) 856-8536
Rev. Prudencio T. Plaza, Jr. CONSOLIDATED PLYWOOD IND., INC.

Cagangohan, Panabo City, Davao del Norte
Tel. No. (084) 628-8987 / 628-8988 Fax: (084) 628-6827
Mr. Henry C. Wee
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SMWPI WOOD PRODUCTS, INC.

Suite 1824 Tytana Plaza, Lorenzo Ruiz, Binondo, Manila, M. Manila
Tel. No. (02) 242-5998 Fax. (02) 242-8433

Mr. Benjamin Ng/ Mr. Pedro Chao/ Mr. Randy Ng

TAGUM WOODCORE INDUSTRIES

Magdum, Tagum City, Davao del Norte

Tel. No. (084) 400-6287 / 400-4733 Fax:(084) 400-5343 / 400-4733
Mr. Antonio L. Libuangan

REGION Xl

FINDLAY MILLAR TIMBER CO.

U-C G/F Cordova Bldg., Valero cor Sedefio Sts.,
Salcedo Village, Makati City

Tel. No. (02) 815-3455/812-1119 Fax. (02) 812-7584
Mr. Robert W. Kua

M & S COMPANY, INC.

2/F DMCI Plaza Bldg., 2281 Chino Roces Ave. Ext., Makati City, M. Manila
Tel. No. (02) 816-7301 to 10 / 888-3000 Fax. (02) 816-7185

Mr. Victor A. Consuniji

MINRICO LUMBER ENTERPRISES CO., INC.

Jose Lim Sr. St., Cotabato City

Tel No. (064) 421-2248 / 421-7526 Fax: (064) 421-2023 / 421-1105
Ms. Yu Beng L. Chua/ Mr. Albert Chua

CARAGA REGION

AGUSAN PLYWOOD CORP. c/o LA Plywood Sales
423 EDSA, Pasay City, Metro Manila

Tel. No. (02) 831-1778 / 831-2425 Fax. 831-3489
Mr. Jacinto Ngo

ARTIMCO, INC.

Rm. 11-12, 11/F Manila Bank, Corp.,

6772 Ayala Avenue, Makati City, Metro Manila

Tel. No: (02) 894-0144 / 890-3886 Fax. (02) 812-2312/ 816-7039
Mr. Evaristo M. Narvaez, Jr.

BUTUAN-ESPERANZA VENEER CORP.

No. 88 Kilometer 2, Baan, Butuan City, Agusan del Norte
Tel. No. (085) 341-5033 Fax: (085) 342-5589

Mr. Stanley Q. Tan

CASILAYAN SOFTWOOD & DEV'T. CORP.

2111 Jaka Center, Chino Roces Avenue, Makati City, Metro Manila
Tel. No. (02) 893-5531 to 39 loc. 444 Fax:(02) 817-9521 / 845-0258
Mr. Jose Yap

EMCO PLYWOOD CORP.

2/F ACE Bldg. 103 Rada cor. De La Rosa St.

Legaspi Village, Makati City, Metro Manila

Tel No. (02) 818-8889 Fax:(02) 816-2433 / 815-2666
Mr. Alfonso C. Keh, Jr.

JAKA EQUITIES CORP.

2111 Jaka Center, Chino Roces Avenue, Makati City, Metro Manila
Tel. No. (02) 893-5531 to 39 loc. 287 Fax:(02) 817-9521 / 845-0258
Mr. Jose Yap

PHILIPPINE SOFTWOOD PRODUCTS, INC.

No. 7 Lopez Jaena St., Barasoain, Little Baguio, San Juan City, Metro Manila
Tel. No. (02) 584-1240 Fax. (02) 584-0036

Mr. James Lim

RICHMOND PLYWOOD CORP.

No. 7 Lopez Jaena St., Barasoain, Little Baguio, San Juan City, Metro Manila
Tel. No. (02) 584-1240 Fax. (02) 584-0036

Mr. James Lim

ROYAL MATCH COMPANY, INC.

2111 Jaka Center, Chino Roces Avenue, Makati City, Metro Manila
Tel. No. (02) 893-5531 loc. 235 Fax:(02) 817-9521 / 845-0258
Mr. Jose Yap

SOUTHWOOD TIMBER CORP.

Narra Compound, Bading, Butuan City, Agusan del Norte
Tel. No. (088) 861-4496 Fax:(088) 861-4497

Mr. Jhonny M. Young

SURIGAO DEVELOPMENT CORP.

4/F ENZO Bldg., 399 Sen. Gil J. Puyat Ave., Makati City, Metro Manila
Tel. No. (02) 896-9940 / 897-1307 Fax. (02) 752-2564

Mr. Aristeo G. Puyat

THE NEW SOUTH STAR MANUFACTURING CORP.

10 Fugencio Street, Sitio Gitna, Nagkaisang Nayon, Novaliches, Quezon City,
Metro Manila

Tel. No. (02) 445-8556 / 445-8557 Fax: (02) 443-5197

Mr. Peter Chua

UNITED WOOD INDUSTRIES CORP.

No. 7 Lopez Jaena St., Barasoain, Little Baguio, San Juan City, Metro Manila
Tel. No. (02) 584-1240 Fax. (02) 584-0036

Mr. James Lim

VENTURA PLYWOOD PHILIPPINES, INC.
Lilo, Banza, Butuan City, Agusan del Norte
Tel. No. (085) 341-5556 Fax. 341-5557
Mr. Lawrence Ting

VENTURA TIMBER CORP.

36 D Grace Avenue, Grace Village, Sto. Domingo, Quezon City, Metro Manila
Tel. No. (02) 415-4214 to 15  Fax: (02) 501-2184 / 365-6575

Mr. Calvin Tan David
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REGION I

La Union

A4M Construction and General Merchandise
Agoo Builders

Angeles Bauang Lumber

Arly Trading & Construction Supply

Asian Lumber & Construction

Bacnotan Bicycle Store & General Merchandise
Balaoan Hardware & Construction Supply
Bauang Ilocano Lumber

Centro Lumber & Hardware Corp.

Cindy's Lumber & Hardware

Diay Lumber & Hardware

Dyuy Lumber & Hardware

Edel's Construction

EDJ Trading

El Nifia Enterprises

Florayjun Concrete Products & Construction Supply
Honey Bee Marketing

John's Construction Supply

King's Commercial Corp.

L.U. Kuliglig Merchandising

L.U. Lumber & Hardware

L.U. Maxim Enterprises

L.U. New Capital Lumber-Hardware Co., Inc.
L.U. New Central Trading

L.U. New Peoples Lumber & Hardware

L.U. R & R General Merchandise

Leiverance Enterprises

Liberty Commercial

Mabuhay Lumber & Hardware

Mika Joben Hardware & Construction Supply
Naguillian Lumber & Hardware

New Agoo Cement Center Lumber & Hardware
New Northern Union Lumber Corp.

Pench General Merchandise

Philippine Topwood Industries & Trading Corp.
Romel's Sales Center

Ryes Commercial

Sonson Concrete Products & Construction Supply
Talico Industrial & Construction Supply

Pangasinan

A.H. Arellano General Merchandise
Ackset Lumber

Alarcios Trading

Alcel Construction

Anna Leizel Trading Construction Supply
Asingan Enterprises

B. Morales Trading

Balmediano Merchandising

Biskeg Trading

BNB Construction Hardware

BSK Trading

Builthouse Trading

Business Prime Ent. Inc.

C & M Commercial

Canilang Coco Lumber & General Merchandise
Cardy Trading (Formerly Good Well Marketing)
Carried Lumber

CI Sons Lumber & Hardware Corp. (Formerly NCL)
Dagupan Filco Merchandise Corp.

Dagupan Tony's Lumber Inc.

Domestic Lumber & Hardware

Doton's Trading

East Central Pangasinan Lumber & Hardware Corp.
FIM Trading

Geca Const. Supply

Goodluck Trading

Goodnews Lumber & Construction Supply
Hard Point Construction Supply

Harry Queen Commercial

I.L. Loveranes Merchandising

Jhonzel Trading

JMW Merchandising Corp.

Kapitbahay Lumber & Hardware Corp.

KTM Trading

Lab-apol Lumber & Hardware

Leeland Enterprises

Lucky Star Lumber & Hardware

Marimar Lumber & Hardware

Martinez Trading

Masuerte Construction Supply

Mories Enterprises

Narra Commercial

Naval Construction Supply

New Antonio Lumber & Hardware

New Calasiao Lumber

New Dagupan Lumber Corp.

New Pozorrubio Merchandising

NS Castillo Trading & Construction Supply
Oriental Lumber Corp.

Pro-Bahay Lumber & Construction Supply
Rafanan Trading

RHKP Uson Builders Supply

San Carlos Lumber & Hardware, Inc.

SHMG Lumber & Hardware

Sintong Marketing Co., Inc.

Sudin Enterprises (Formerly 3B One G Commercial)
Tamondong Furniture & General Merchandising
Top Co Lumber & Hardware

Top Lance Marketing

Top Mae Hardware

Unique Lumber

V.J. Cruz Steel Supply & General Merchandise
WD Merchandising
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REGION II1
Bulacan

Infinite Quality Designs Center, Inc.

Pampanga

Far East Furniture Marketing Corp.
Mecca Mfg. Philippines, Inc.

REGION IV

Cavite

Prophile Sound Industries

Laguna

PMR Pallet Ltd. Co.

REGION VII

Cebu

Cebu Universal Lumber Co. Inc.
Euro Forest Products Industries, Inc.

NCR

747 Lumber & Construction Supply, Inc.

Arctic-Forest Products, Inc.
ASA Lumber & Consttruction Supply
Asia Wood International Corp.
Bandini Trading
Batancoal Resources Corp.
Bekter Ventures
Benguetrade Inc.
Best System Trading
Biosolutions International
Blueearth Technologies
Cebu World Laminate Inc.
Century City Development Corp.
Cornersteel Systems Corp.
Diamond Office Furniture, Inc.
Draco Wood Marketing
EEI Corporation
Emsol Enterprises
E-Sy Corporation
Far Eastern Plywood Lamination, Inc.
Festo Enterprises

90 Formaply Industries, Inc.

Foxbrand, Inc.

G.S. Go Brothers, Inc.

Goldfin Intertrade Co. Ltd.

Greenland Lumber & Construction Supply
Indigenous Import Lumber and Supply Co., Inc.
Inter-Art Metal Wood Products, Inc.
Jessenelle Trading

Josol Home Decor Improvement Center, Inc.
JTC Pallet Packaging System, Inc.
Kinshen Trading

Lepanto-Consolidated Mining Co.

Lexren Marketing

Lexus Industrial Enterprise Corporation
Luxacraft Philippines Inc.

Maclin Electronics, Inc.

Makati Development Corp.

MBB Marine Wealth Ind'l. Corp.
Medaglia de Oro Trading

Metro Stonerich Corp.

Module System & Services Inc.

Multistyle Innovative Products, Inc.
Nebraska Trading Corp.

Palm Beach Realty and Dev't. Corp.
Paragon Hemisphere International Trading Corp.
Phil-Australian Brass Bed, Inc.

Power for Progress Foundation Phils. Inc.
PR Kitchens, Inc.

Pressboard Unlimited, Inc.

Puyat Flooring Products, Inc.

R. Dan and Co., Inc.

R.A.K. Ceramics (Phils.) Corp.

R2H Trading

Remerco Marketing Corp.

RMD Kwikform Philippines, Inc.

Rural Electrification Trading Corp.

San Miguel Yamamura Asia Corporation
Seventh Hussar International Trading Corp.
Shuta Plywood Trading, Inc.

Silver Lumber Merchandising

Steintek, Inc.

Strawberry Road Trading

Strong Lumber Enterprises

Sun Ford Trading

Top Asia Corp.

Trion Trade, Inc.

Unilox Industrial Corp.

Uniquev Industrial Corp.

United Decorative Panels Corp.

United Laminates Industrial Corp.

V. Roque Corp.

Vision Technical and Management Services, Inc.
Wood Plaza Corporation

Woodsphere Marketing

World Class Laminate, Inc.

WYS International Imex, Inc.
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PHILIPPINE LUMBER MERCHANTS
ASSOCIATION

307 Industrial Sales Corp.

8 Dragon Construction Supply, Inc.

ABC Lumber & Mill Supplies

AC Enterprises

Addition Lumber, Inc.

AMA KD World Marketing Corp.

Anton Construction Supply

Asean Timber Corporation

Baggao Construction Supply

Banson Lumber Corp.

Banwood Construction Center

Bayview Marketing Inc.

Boston Builders Center

Brightways Commercial Inc.

Bulacan Construction Supply

C.S. Richwood Enterprise

Canada Lumber Corp.

Central Lockwood Lumber

Dallas Hardware & Construction Supply

El Calum Construction Supply

Elite Lumber & Construction Supply

Ever Lumber & Hardware Inc.

Everest Lumber Corp.

Gagalangin Lumber Sales

Genmart Wood Development Corp.

Glory Lumber

Glory Wood & Supplies Corp.

Goldentown Construction Supply Co.
Highland Lumber & Construction Supply Co. Inc.
Ho Soon Li Trading Corporation

Infinity Wood Corp.

Inter-Island Lumber & Hardware

Jecar Trading Corporation

JM Construction Supply Corp.

K.B. Hardware Construction Supply
Keytex Lumber and Hardware

KTRS Trading

Makati Finest Lumber & Hardware
Mandaluyong Lumber

New Cosmopolitan Lumber & Hardware Corp.
New Distinct Lumber and Hardware, Inc.
New Grace Lumber & Construction Supply
New Land Lumber & Construction Supply
New Navotas Lumber & Construction Supply
New Osaka Lumber & Hardware Corp.
New Spring Lumber & Construction Supply
Newton Hardware & Lumber

P. Casal Lumber

Pan Ply Marketing Corp.

Preston Marketing

Primewood Construction & Marketing
Q.C. Dapitan Lumber & Construction Supplies, Inc.
Rational Lumber & Hardware Inc.

Remont Home Builders Corp.

Reysan Enterprises

Rockwell Lumber & Hardware Inc.
Sampaloc Lumber Hardware & Construction Supply
Silangan Lumber

Soon Chiong Trading Corp.

Star Ace Lumber Corp.

Statewood Enterprises

Tableria San Juan

Timberex Corp.

Timberyard Inc.

Topwood Lumber & Hardware Co.
Trendway Builders, Inc.

Triumph Lumber and Construction Supply
Union Lumber Co., Inc.

Viva Lumber Co., Inc.
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Commentary of the Private Wood Industry on the Paper of Dr. Manuel Bonita Entitled:

Enhancing the Philippine Forestry:
Ten-Point Agenda Focusing on Enhancing NGP?!

By

Antonio C. Olizon?

I.  Comparative Budget of DENR budget vis-a-vis NGP budget (How big is the NGP
Budget compared with DENR Budget?)

2011 % NGP 2012 % NGP 2013 % NGP | 2014
DENR 1238 10.6 1699 B 15.89 23.6 B 24.57
NGP &
Cadastral 1.3 B 2,78 5.8B 6.2 B
Survey

Sources: http: //www.gov.ph/
http: // www.dbm.gov.ph
http://denr.gov.ph/transparency-governance/denr-budget-a-financial-reports.html
http: //ngp.denr.gov.ph/index.php/site-map /ngp-budget

For 2013, the remaining 75% budget of the DENR will be shared by the following:

1. DENR Central Office

2. Regional Offices

3. Bureaus

a. Land Management Bureau
Environmental Management Bureau
Forest Management Bureau
Protected Areas and Wildlife Bureau
Mines and Geosciences Bureau
f. Ecosystem Research and Development Bureau

4. Attached Agencies

P oo o

2011 Budget, in Billion Pesos 2012 Budget, in Billion Pesos

2.7

= (15.8%)

(10%)

= DENR
= NGP

®DENR
®NGP

16.99

1Paper presented during the 35 Foundation Anniversary Symposium of the Forestry Development Center
held at the UPLB-CFNR Auditorium on July 25, 2013.
2 President of the Philippine Wood Producers Association
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2013 Budget, in Billion Pesos

®DENR
ENGP

Is the DENR Really Serious with the National Greening Program?
Case in Point:

1. The Claveria Tree Nursery, Inc. located in Misamis Oriental has offered to help the
DENR to lower cost of seedlings through the establishment of Barangay nurseries.
These nurseries will mass-produce genetically superior seedlings (cloned
seedlings) which cost only P7.00/seedling. The DENR was not interested.

2. Xavier Ecoville Resettlement Project, assisted by the Philippine Wood Producers
Association (PWPA). The project beneficiaries are the Sendong victims relocated
to Lumbia, Cagayan de Oro area. 50,000 seedlings were raised by Sendong victims,
mostly housewives. The seedlings were offered to DENR at P10.00/seedlings but
the DENR is not interested even with the appeal of the Xavier University priest.

3. PWPA, during its 60t Anniversary, offered to supply 1 million seedlings to be
distributed throughout the country. But the DENR did not show interest, in fact,
DENR did not sign the prepared Memorandum of Agreement.

Is the DENR really serious with the National Greening Program?
NGP cost of buying seedlings is at high of P12.00/seedling.
On the Consequences of Cancellation /Suspension of IFMA

We confirm Dr. Bonita’s statement “After a series of ecological disasters struck, an
exasperated President declared a logging moratorium through EO 23. The economic
incentive for SFM was lost and resource managers cut back on their investment to
protect the natural forest in their tenured areas. The consequences are that what little
sustainably managed production forests that remained are now open to access by illegal
loggers, law enforcement agencies are now getting their hands full in protecting forests

23
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IV.

from illegal loggers, and law-abiding producers of planted timber are open to
harassment by corrupt enforcers.”

Case in Point: When PICOP license was not renewed /extended for whatever reasons
valid or otherwise.

Effect: PICOP, which was once one of the biggest and best-managed forest area, was
encroached by illegal loggers.

The DENR was emphatic that they could protect the areas that were cancelled or
suspended.

Fact: Area of PICOP is now one of the major sources of illegal logs in the vicinity of
Mindanao.

The DENR and other agencies were not able to contain illegal logging in the area.
PICOP, the former showcase of the government and wood industry, is now the haven
of illegal logging activities.

More recently, the case of Surigao Development Corp. (SUDECOR) is suffering the
same fate. Since the implementation of EQ 23, all equipment were brought out from
the area, people operating said equipment went down including security. This area is
now the second haven of illegal loggers. It is also so pathetic that the illegal loggers
stealing from SUDECOR area established its own processing plant.

Although hard to admit, but everybody is aware that undocumented logs is easier to
transport than legally documented logs.

To further prove that rampant illegal logging are being conducted in the former IFMA
areas - is the fact that some plywood plants still have full operations without
interruption even in the absence of good Philippine Mahogany logs for face and back
materials.

On Capacity Building

We also agree when Dr. Bonita said that “Capacity building has turned into meetings
and conferences at high and middle levels among forestry practitioners, rather than
cascading to the grassroots level in the training of frontline forest resource managers.”

Meetings and conferences did not really produce measurable results. Sad to say, these
meetings and conferences became outings/vacations for some of us. Meetings
discussions, recommendations and resolutions were not confirmed nor implemented
and no firm reactions from higher officials.
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On the Position of the Filipino Foresters

It will be difficult for the Filipino foresters to accept challenges or to take an opposite
view from the DENR considering that many of our foresters are fully employed or
have consultancy contract with the DENR. They cannot make public their opposition
and we should understand them because they are the bread winners of their family.

On EO 23 Implementation

At this point, we would like to state a provision of EO 23 that was not complied with
and a provision that was not successfully implemented:

a. Section 2.3 of EO 23 that state:
“The DENR shall review/evaluate all existing IFMAs, SIFMAs, CBFMAs
and other forestry agreements/contacts and immediately
terminate/cancel the agreements of those who have violated the terms
and conditions of their contracts/agreements as well as existing forest
laws, rules and regulations at least twice. Furthermore, said agreements
shall likewise be immediately terminated/cancelled if the holders thereof
engage in logging activities in any natural or residual forest or abet the
commission of the same”
was never implemented. Because of its non-implementation, those responsible
tenure holders were not able to prove their sincerity in implementing Sustainable
Forest Management.

b. The Anti-Illegal Logging Task Force created under the EO was a dismal failure.
People from the private sector were harassed by some members of the task force
who do not even know how to identify the species of wood they are confiscating.

This also happened in the last (recent) administration when task forces were sent
to processing mills. They were mostly police or military officials who do not know
or cannot identify the species being processed by the mills. They were fondly
called “Ask Forces” and not task forces.

This is a sad reality but no one seem to talk about it for fear of vengeance from
them.

Point of Clarification

In NGP, there will be payment for the first three years for maintenance and protection.
How about from the 4th year onwards? Who will take care of the plantation? Can the
plantation be harvested legally? If it can be harvested, who will harvest and who will
guard during harvesting? What is the scheme? Is there a monetary incentives for
guarding it from the 4t year onwards?
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VIII. Recommendations
Here are some of our recommendations:

a. Encourage the private sector to invest in tree plantation. This will not entail cost
to the government and yet the investors have all the reasons to protect and
manage the plantation considering that they invested their own money for a
business venture. But the government policy must not keep on changing.

b. Promote usufruct rights on government lands provided that the usufruct holders
will plant and protect their areas. It is a long-term tenure instrument which will
give the holders sense of ownership. Non-compliance will mean recalling the
usufruct rights.

c. Consider new species taking into consideration the following: 1) site specific; and
2) good commercial value or returns to the people planting. Example would be
planting of oil palm which will give a return after 3 years. When it reached its
marginal productivity, oil palm can be used as sawn timber material. This
experience/model could be seen in the massive plantations in Malaysia and
Indonesia.

d. Evaluate DENR programs/projects

-  We should evaluate the results of the Upland Development Program which was
undertaken in the latter part of the Arroyo/Atienza administration. How much
did it really spent? Accordingly, out of the P2.5 B, only P1.5 B was released. But
what can the P1.5 B show? Only a few pilot projects were implemented. When
we started talking about it during one meeting, a lady from the DENR said we
should stop talking about it because the COA might start an
investigation/audit.

— We should also take a closer look at CBFMAs. Qut of the 1,790 CBFMAs, how
many can be considered as successful?

— The Challenge! We challenge the UPLBCFNR to evaluate the IFMA areas and to
answer the question - was the government successful in protecting from
intrusion these suspended and/or cancelled IFMA areas?

e. Use third party evaluators. We could request UPLB CFNR to ask the senior
students to help in the evaluation of the areas. An example would be the Factoran
experience.

f. We should also anticipate the reasons to be given later why the NGP will not be
successful- - - PEST infestations; severe weather condition, etc.
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% RESPONSIBLE SOURCING AND
PROCUREMENT OF WOOD
PRODUCTS:

Experlences/Case Studles In5|ghts

& Recommendatlons

Antonio C. Olizon \
President, Phll;ppme Wood Producers Assouatlon
Crowne Plaza Hotel, Ortigas, Quezon City

26 September ?2013
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PHILIPPINE EXPERIENCES/CASE STUDIES:
CAUSE OF FOREST LOSS

Forest Cover Loss, in 000 ha.
(1934-1990)

1934- | 1945- | 1955- | 1965- | 1975- | 1985- Total Ave. Ann. | %Forest
Period 1945 | 1955 | 1965 | 1975 | 1985 | 1990 '34-'90 Loss Cover Loss

Beginning Balance |[17000(15700|13900|11600| 8600 6600 - -
Less: Losses due to

Forest conversion | 1260 1740 2200| 2835 1880 460 10375* 185 95%
Logging damage 40 60| 100f 165 120 40 525** 9 5%
Total 1300| 1800| 2300 3000| 2000| 500 10900 194 100%
Ending Balance 15700|13900(11600| 8600 6600 6100 - - - <|

Note: Up to the mid 1970’s TLA-holders must harvest at least 602
of their annual allowable cut or else the TLA is cancelled.

d from Notes and References, p. 47, Appendix 2, Main Report. Master Plan for
F D ent. DENR Poyry Oy (Finland)-MADECOR (Phil.) TA 233 PHI of ADE-
FINNIDA. 30 June 1990

* .- Total Forest Cover Loss. ** - Damage out of 5,300,000 Hectares Logged.

Responsible Procurement and Certification of Wood Products: Experiences/Case Studies, Insights
and Recommendations

PHILIPPINE EXPERIENCES/CASE STUDIES:
CAUSE OF FOREST LOSS

Period Coverage of Logging Ban
Marcos Entire country, except Palawan, Samar, Mindanao and Cagayan
Valley

1979 and 1983
Cory Aquino Entire country, now including Palawan, Samar and Cagayan
1986, 1989 and 1992 Valley (except southern Isabela Province).

Also included in the logging ban: Bukidnon, Cotabato, Misamis
Occidental and Basilan in Mindanao

Arroyo Entire country under logging suspension in December 2004; but
lifted in mid 2005; only in CARAGA and Davao Regions and in

2004 Zamboanga del Norte, Sultan Kudarat and South Cotabato in
Mindanao and in the southern part of Isabela, northern part of
Aurora and Apayao in Luzon.

Benigno Aquino Il Entire country in logging moratorium

Feb 1, 2011 to date

Responsible Procurement and Certification of Wood Products: Experiences/Case Studies, Insights
and Recommendations
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Philippine Experiences/Case Studies:

PHILIPPINE EXPERIENCES/CASE STUDIES:
CAUSE OF FOREST LOSS

Nine-years after

Situation Before Percent
Cancellation cancellation change
Population, no. 121,300 154,3&;)0 +27
Employment, no. 30,000 9 (equipment (100)
Upland farmers family, no. 49 guards) +370
230
Land-use change, in hectares 602,000 136,090 (77)
(All 33 TLAs in 7 regions) 445,500 438,700 (2)

-~ | Oldgrowthforest | 276,000 | 132,000 | (55) |
Second growth forest 338,000 963,800 +185
Other forest 1,661,500 1,661,500 -
Cultivated/Open :

Total area ;

and Recommendations

Responsible Procurement and Certification of Wood Products: Experiences/Caise Studies, Insights
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AMBROSIUS RUWINDRI]ARTO
Indonesia
2012 Ramon Magsaysay Awardee

SRSTRST  A

PHILIPPINE EXPERIENCES/CASE STUDIES

CAUSE OF FOREST L.oss ‘

CASE IN POINT: THE PICOP EXPERIENCE

PICOP license not renewed/extended for

whatever reasons, valid or otherwise

EFFECT: ' |
~ PICOP, once one of the biggest and best-managed
forest area, encroached by illegal loggers

i y »x\v\ |

Responsible Procurement and Certification of Wood Products: Expeuences/base Studies, Insights

and Recommendations i \
|
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PHILIPPINE EXPERIENCES/CASE STUDIES:
CAUSE OF FOREST LOSS

CASE IN POINT: THE PICOP EXPERIENCE

DENR emphatic, they could protect areas cancelled or
suspended

FACT:

PICOP area is one of the major sources of illegal logs
in Mindanao

DENR and other agencies are not able to contain
illegal logging

Responsible Procurement and Certification of Wood Products: Experiences/Case Studies, Insights
and Recommendations

PHILIPPINE EXPERIENCES/CASE STUDIES:
CAUSE OF FOREST Loss

CASE IN POINT: SUDECOR

With EO 23, SUDECOR - another best-managed
area — stopped operation
All equipment brought down from the area

People operating the equipment also went down including
security personnel

Becoming second haven of illegal logging in Mindanao

Responsible Procurement and Certification of Wood Products: Experiences/Case Studies, Insights
and Recommendations
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-~ PHILIPPINE EXPERIENCES/CASE STUDIES ,
CAuSE_OFFQREST Loss_ e

i - SRS

":CASE IN POINT: SUDECOR j

~ PATHETIC! Illegai‘lﬂsggers SUDECOR cSlbTERed oW —
processing mills
‘ |

- FACT: lllegal logging continues, undocumented logs easier to
- transport than legally documented logs ==

PROOF: Some pIyWood mills operate without interruption
~evenin the absence of good Ph|||pp|ne Mahogany Iogs

e —— M_‘r.’_ My—_r- 5y =N
Responsible Procurement and Certlflcatmn of Wood Products: Experiences/(lase Stud.les Insights
and Recommendations i

SOME TENURIAL INSTRUMENT IN FOREST LANDS

IFMA; 7%

Inactive TLA; 2%

SIFMA, TF, AF &
FGLA; 2%

CBFM; 11%

& Civil
rations; 2%

IFMA - Integrated Fore

IPRA - Indigenous Peoples R1g

SIFMA - Socialized Integrated Forest
Management Agreement

TF - Tree Farms

TLA - Timber License Agreement
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PHILIPPINE EXPERIENCES/CASE STUDIES:
PREVIOUS POLICIES TO ADDRESS FOREST LOSS

Log Export Ban
Revitalize the wood industry

Improve the sustainability of log supply and
provide incentives for wood-based
industrialization

Redirect quality logs into domestic processing
and encourage value-adding

Responsible Procurement and Certification of Wood Products: Experiences/Case Studies, Insights
and Recommendations

PHILIPPINE EXPERIENCES/CASE STUDIES:
PREVIOUS POLICIES TO ADDRESS FOREST LOSS

Prohibition of Logging in Old-growth

Forest

Department of Environment and Natural Resources
(DENR) Administrative Order no. 1991-24

Required the TLA and TPSA holders to conduct and
submit timber inventory of their second-growth
forests

Responsible Procurement and Certification of Wood Products: Experiences/Case Studies, Insights
and Recommendations
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PHILIPPINE EXPERIENCES/CASE STUDIES:
PREVIOUS POLICIES TO ADDRESS FOREST LOSS

Prohibition of Logging in Old-growth
Forest ‘

TLA holders failed to submit inventory forfeit right to
continue operations

TLA holders who do not meet minimum requirement
on total forest cover — asked to stop logging
operations

Responsible Procurement and Certification of Wood Products: Experiences/Case Studies, Insights
and Recommendations

PHILIPPINE EXPERIENCES/CASE STUDIES:
PREVIOUS POLICIES TO ADDRESS FOREST LOSS

Selective Logging System

Ensure sustainable management and maximize the
growth and yield rates of premium timber species in
the natural forest.

Assumed that after every harvest, the forest will be
left to recover for a specific period of time before
another harvest

Responsible Procurement and Certification of Wood Products: Experiences/Case Studies, Insights
and Recommendations
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PHILIPPINE EXPERIENCES/CASE STUDIES:
PREVIOUS POLICIES TO ADDRESS FOREST LOSS

Prior to the promulgation of Executive Order No. 23 (EO
23) of 2011, upstream sector was able to supply the
direct consumer and the downstream sectors with
affordable lumber, plywood and veneer

Importation of timber/logs and primary wood products
means FOREX drain for the country and subsidizing the
labor in exporting countries.

Responsible Procurement and Certification of Wood Products: Experiences/Case Studies, Insights
and Recommendations

PHILIPPINE EXPERIENCES/CASE STUDIES:
SUSTAINABLE FOREST MANAGEMENT PRACTICES AND CHALLENGES

SFM Practices and Challenges

PWPA members in second-growth/residual forests

At present, due to EO 23, we stopped operations in areas
which we have been managing for more than 50 years;
some are on its third cutting cycle

On manufacturing side, maximize recovery of raw
materials; waste materials used for fuelwood requirement

CSR activities also suspended due to EO 23

Responsible Procurement and Certification of Wood Products: Experiences/Case Studies, Insights
and Recommendations
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CSR activities
SOCIAL, EDUCATION, HEALTH & INFRASTRUCTURAL SERVICES

HOUSING o : " it

PHILIPPINE EXPERIENCES/CASE STUDIES:
SUSTAINABLE FOREST MANAGEMENT PRACTICES AND CHALLENGES

Item Before EO No. 23 ‘ With EO No. 23

IFMA (#, Area)

Total 140-1.0 M ha 115-0.6 M ha
Operating in NF 25-0.4M ha 0

Production (cum)
Local (Total — NF) 0.7M-0.15M 0.55M-0
Falcata lumber being exported
to China
Import 0.56 M —0.56 M| Decreased by almost % due to

exporting countries” policy,
high price and marked slow-
down of operations, further
aggravated by relentless
plywood smuggling

Investments P 30 Billion Idled/underutilized




In the know

38

PHILIPPINE EXPERIENCES/CASE STUDIES:
SUSTAINABLE FOREST IYIANAGEMENT PRACTICES AND CHALLENGES

Item Before EO No. 23 With EO No. 23
Plywood Mills (no.) 37 8 stopped operations;
the remaining in partial
operations

Taxes

Forest Charges About £2 B £210 M
Vat £75.6 M

Loss of other taxes such as
corporate, personal income,
realty, etc and employers-
employees contributions)

PHILIPPINE EXPERIENCES/CASE STUDIES:
SUSTAINABLE FOREST R(IANAGEMENT PRACTICES AND CHALLENGES

Item Before EO No. 23 With EO No. 23
Commitment
MOA with [Ps and Present Suspended

communities like
royalties, livelihood
projects, scholarship,

etc.) Present Suspended
CSR (education, health,
etc.) e
Prices of wood Price increase is minimal

Responsible Procurement and Ce;t'tification of Wood Products: Experiences/Case Studies, Insights

and Recommendations |
|
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'PHILIPPINE EXPERIENCES/CASE STUDIES:

|

| SUSTAINABLE FOREST MIANAGEMENT PRACTICES AND CHALLENGES

timber and timber products

- Significant volume of plantation timber, including

country’s backdoor.

and Recommendations
|

! {
Responsible Procurement and CeTtiﬁcation of Wood Products: Experiences/Case Studies, Insights Y y

© EO 23 also resulted to the proliferation of illegal trade in

| i
© lllegally-harvested timbers from natural forests enter
the system that prejudice sustainability of the forest
resources and viability of legitimate wood industry.

natural timber, are unlawfully exported through the
country’s container ports and also exited through the

|
Philippine Experiences/Case Studies:
Sustainable Forest Management Practices and Challenges

Wood Consumption-Supply (in cum roundwood eq

Type of Wood Apparent
Consumption

Industrial Wood 20M

Fuel wood 40 M

(Source: Local & Import, 2011 Phil. Forestry Statistics. DENR/FMB. Fuelwood, FAO per Rebugio).

Annual Wood Consumption

Annual wood industry share

., 3-yrave. - 2009-2011)

Unaccounted/
Presumed illegal

0.7M

n.k.
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PHILIPPINE EXPERIENCES/CASE STUDIES:
SUSTAINABLE FOREST MANAGEMENT PRACTICES AND CHALLENGES

Unrecorded export of plantation timber

In northern and southern Mindanao, significant volume of falcata
logs being exported to China

Being purchased, loaded and transported in container vans
uninspected

25% export tax not paid

About 100 40-foot container vans per week from Davao port; 150-
200 containers per week from Cagayan de Oro

Responsible Procurement and Certification of Wood Products: Experiences/Case Studies, Insights
and Recommendations

PHILIPPINE EXPERIENCES/CASE STUDIES:
SUSTAINABLE FOREST MANAGEMENT PRACTICES AND CHALLENGES

Unrecorded export of plantation timber
Small tree farmers denied of opportunity to maximize profits

Does not complement with the government’s program on poverty
alleviation, promoting environmental protection and climate
adaptation and ensuring timber supply

Small tree farmers remain at the mercy of traders

Cutting of young trees deprives the industry and the country with
future wood supply

Responsible Procurement and Certification of Wood Products: Experiences/Case Studies, Insights
and Recommendations
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PHILIPPINE EXPERIENCES/CASE STUDIES:
SUSTAINABLE FOREST MANAGEMENT PRACTICES AND CHALLENGES

Plywood Smuggling

About 300-400 40-foot container loads of plywood
from China on a monthly basis

A container load equivalent to nearly P1 million worth
September — December 2012 record:

US$29.8 million in value US$1.9 million in value

Responsible Procurement and Certification of Wood Products: Experiences/Case Studies, Insights
and Recommendations

PHILIPPINE EXPERIENCES/CASE STUDIES:
SUSTAINABLE FOREST MANAGEMENT PRACTICES AND CHALLENGES

Plywood Smuggling

No payment of right duties; either misdeclared or outrightly
smuggled in |

Denies government with millions of pesos in duties and
taxes

Undercut the prices of locally-manufactured plywood

For every container of plywood smuggling, 16 local
workers lose their jobs

Responsible Procurement and Certification of Wood Products: Experiences/Case Studies, Insights
and Recommendations
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INSIGHTS:

ACHIEVING SUSTAINABLE FOREST MANAGEMENT

Sustainable forest management — process of managing a
forest to achieve one or more clearly specified objectives
with regard to production of a continuous flow of desired
forest products and services without undue reduction of its
inherent values and future productivity and without
desirable effects on the physical and social environment

Responsible Procurement and Certification of Wood Products: Experiences/Case Studies, Insights

and Recommendations

INSIGHTS:

IMPLEMENTING DOABLE CERTIFICATION

Forest certification — promotes well-being not only of
forests but also the communities depending on it

Stakeholders aware and practice responsible forest
management

Responsible Procurement and Certification of Wood Products: Experiences/Case Studies, Insights

and Recommendations
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INSIGHTS:

IMPLEMENTING DOABLE CERTIFICATION

Recognized certification schemes for SFM and Chain of
Custody:

International scheme — Forest Steward Council (FSC) and
the Programme for the Endorsement of Forest Certification
(PEFC)

National scheme

Adaptable in the country where it is being
implemented

Consultation among concerned stakeholders important

Responsible Procurement and Certification of Wood Products: Experiences/Case Studies, Insights
and Recommendations

INSIGHTS:

IMPLEMENTING DOABLE CERTIFICATION

Certification of wood and wood products
from tree plantation, disposition should be
uncomplicated

Responsible Procurement and Certification of Wood Products: Experiences/Case Studies, Insights
and Recommendations
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INSIGHTS:

INCLUSIVE RESPONSIBILITY FOR CERTIFICATION

Certification — credibility of wood and wood
products sources

Everyone should be responsible - on the lookout
and observant to ensure that the products
consumed are certified.

Responsible Procurement and Certification of Wood Products: Experiences/Case Studies, Insights
and Recommendations

RECOMMENDATIONS:

IMPLEMENTING SFM AND CERTIFICATION

Pass into law SFMA
Provide stable policy for the forestry sector
Production and protection forest delineation

Promote investment on tree plantation
development

Formulate policy on certification

Can level the playing field for wood and wood
products

Local consumers need not import

Responsible Procurement and Certification of Wood Products: Experiences/Case Studies, Insights

and Recommendations
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RECOMMENDATIONS:

IMONITORING COMPLIANCE

Regular monitoring by a third party

Focus not only on the locally manufactured products but
also products coming in

Ensure locally manufactured products have same level of
playing field in the market

Responsible Procurement and Certification of Wood Products: Experiences/Case Studies, Insights
and Recommendations

RECOMMENDATIONS:

CERTIFICATION OF TREE PLANTATION SPECIES

Waiver of certification for tree plantation species — raw
materials came from planted trees

Disposition should be uncomplicated and relaxed

Responsible Procurement and Certification of Wood Products: Experiences/Case Studies, Insights
and Recommendations
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RECOMMENDATIONS:
NEED FOR DOABLE GLOBAL STANDARD ON CERTIFICATION

PWPA, fully support principles and standard for
certification system

Recognize its global importance

Equally important, it is doable in the country where it is
being implemented

Principles and criteria should be on the level the
country can achieve.

Responsible Procurement and Certification of Wood Products: Experiences/Case Studies, Insights and
Recommendations




§

... With our customers in the paint,
ink, plywood, composite board, furniture and
woodworking, packaging, handicraft, fiberglass
reinforced plastic, and other industries

... because we understand and anticipate their needs, and they have given us
their full trust

R

... beca US@, after more than 55 years of chemical manufacturing, we continue to enhance the
quality and safety of our products with superior chemistry, and create greater value for our customers

... because we are a team, united by our corporate values and vision of service to society: to help safeguard our
community and restore our natural environment towards sustainable development for all.

RI CHEMICAL CORPORATION

A trusted supplier to Philippine Industries

Our Major Products

¢ URES (Urea Formaldehyde Adhesives) . PHENORES (Phenol Formaldehyde Adhesives)
e PHENOL RESORCINOL ADHESIVES . MELAMINE UREA ADHESIVES
e POLYVINYL ACETATE ADHESIVES . HOT MELT ADHESIVES

* SYNTHETIC RESINS for paint, ink, foundry, brake and clutch linings, adhesives compounding, textile,
leather and pulp and paper industries

* UNSATURATED POLYESTER RESINS for fiberglass reinforced plastic, surface coating and plastic
molding industries

Plant & Sales Office Depots:
= Resins Inc. Compound, E. Rodriguez Jr. Avenue, Bagong = Sasa, Davao City -- Tel: (082) 234-5868
llog, Pasig City 1600  Tel: 671-9842 to 53 = Bading, Butuan City -- Tel: (085) 342-2640
Fax: 671-2825 E-mail: info@richem.com.ph = Recodo, Zamboanga City -- Tel: (062) 982-0528

= Jasaan, Misamis Oriental -- Tel: (08822) 760-227,
(08822) 760-262, (08822) 760-674



"CTNI.-

= small marginalized
growers.
Filipino company, : :
is the first in With their more
the country fo efficient capture of
engage in the carbon dioxide, our
mass production ey trees also optimally
& confribute to the

and commercial =
distribution of clone seedlings from sq)enor trees of

L P, mitigation of climate
indigenous (e.g. Eucalyptus deglupta) and exotic fast- {“

g change.

: > Bl NS Given our seedlings and your our
Propagated through macrosomatic cloning technology, country can establigh forest cg?rer fas’({:uth?:sp I?elog'ng
our seedlings grow more vigorously and yield significantly . hieve the objectives of our country’s National Greening
more wood volumes in less time. Program.

Thus, our frees will greatly increase the income of forest
tree growers, and confribute to poverty alleviation of Yes, i’'s possible to fight poverty and climate change at

Claveria Tree Nursery Inc.
A member of Resins Inc. Group of Companies

CTNI Outlets:
Nursery Site — Gumaod, Claveria, Misamis Oriental Contact Details:
People’s Agri-Service and Supply, National Highway, Tel No. (8822) 760-227

Gusa, Cagayan de Oro City Fax No. (8822) 760-309
Resins Inc. Compound — Nahalinan, Lower Jasaan, Email: contact@ctni.com.ph
Jasaan Misamis Oriental Resins Inc. Pasig Compound Tel. No. 671-9842
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